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	Condensed Group Profit and Loss Account
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Account

9 Months Ended 31 October

Balance at 1 February

136,033

     

 

65,547

       

 

9,915

             

 

1,363,809

         

 

1,575,304

  

 

1,492,701

  

 

Movements during the period:

Net profit for the period

-

            

 

-

            

 

-

                 

 

244,556

            

 

244,556

     

 

154,877

     

 

Issuance of new shares arising from

    exercise of share options

2,024

         

 

43,228

       

 

-

                 

 

-

                    

 

45,252

       

 

8,022

         

 

Interim dividends

-

            

 

-

            

 

-

                 

 

(38,598)

             

 

(38,598)

     

 

(30,404)

     

 

Dividend entitlements for new shares

    issued between declaration and

    book closure date

-

            

 

-

            

 

-

                 

 

(713)

                  

 

(713)

          

 

(75)

            

 

Exchange differences on foreign

    currency net investments

-

            

 

-

            

 

-

                 

 

(528)

                  

 

(528)

          

 

947

            

 

Balance at 31 October

138,057

     

 

108,775

     

 

9,915

             

 

1,568,526

         

 

1,825,273

  

 

1,626,068

  

 

Non-distributable 

(Unaudited)

Total as at 31 October


	Condensed Group Balance Sheet
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Note

31-Oct-02

31-Oct-01

31-Oct-02

31-Oct-01

Group turnover

8

608,363

       

 

556,528

       

 

1,853,720

    

 

1,586,904

    

 

Operating costs

(442,978)

     

 

(431,538)

     

 

(1,420,403)

  

 

(1,294,374)

  

 

Group operating profit

8

165,385

       

 

124,990

       

 

433,317

       

 

292,530

       

 

Share of associated undertakings 

307

              

 

(590)

            

 

1,298

           

 

(1,064)

         

 

Group operating profit after share of

    associated undertakings

165,692

       

 

124,400

       

 

434,615

       

 

291,466

       

 

Net interest expense and

    investment charge

(12,630)

       

 

(6,825)

         

 

(36,756)

       

 

(26,857)

       

 

Profit on ordinary activities before taxation

153,062

       

 

117,575

       

 

397,859

       

 

264,609

       

 

Taxation

(48,052)

       

 

(37,283)

       

 

(123,282)

     

 

(85,323)

       

 

Profit on ordinary activities after taxation

105,010

       

 

80,292

         

 

274,577

       

 

179,286

       

 

Minority interests 

(12,359)

       

 

(9,453)

         

 

(30,021)

       

 

(24,409)

       

 

Net profit for the period

92,651

         

 

70,839

         

 

244,556

       

 

154,877

       

 

Earnings per share (sen)

-  Basic

24.0

             

 

18.6

             

 

63.5

             

 

40.7

             

 

-  Diluted

23.9

             

 

18.6

             

 

63.1

             

 

40.7

             

 

The condensed group profit and loss account should be read in conjunction with the Group's annual 

financial statements for the year ended 31 January 2002.

9 months ended

3 months ended

(Unaudited)

(Unaudited)


	Condensed Group Cash Flow Statement
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As at

31-Oct-02

31-Jan-02

in RM'000

(Unaudited)

(Audited)

Tangible assets*

2,494,152

      

 

2,173,588

      

 

Investment property

365,000

         

 

365,000

         

 

Intangible assets

57,626

           

 

60,457

           

 

Investments in associate and joint venture

30,995

           

 

30,710

           

 

Long term investments

8,153

             

 

12,691

           

 

Current Assets

Stocks

90,323

           

 

91,837

           

 

Debtors

227,338

         

 

132,573

         

 

Investments and short term placements

718,141

         

 

492,553

         

 

Cash at bank and in hand

16,291

           

 

14,451

           

 

1,052,093

      

 

731,414

         

 

Current Liabilities

Creditors

304,725

         

 

164,944

         

 

Short term borrowings

329,892

         

 

175,299

         

 

Taxation

29,759

           

 

18,093

           

 

Dividends payable

38,598

           

 

64,374

           

 

702,974

         

 

422,710

         

 

Net current assets

349,119

         

 

308,704

         

 

3,305,045

      

 

2,951,150

      

 

Capital and Reserves

Paid up share capital

138,057

         

 

136,033

         

 

Reserves

1,687,216

      

 

1,439,271

      

 

Shareholders' funds

1,825,273

      

 

1,575,304

      

 

Minority interests

283,167

         

 

253,145

         

 

Long term liabilities

Borrowings and other long term liabilities

1,009,111

      

 

976,564

         

 

Deferred taxation

187,494

         

 

146,137

         

 

3,305,045

      

 

2,951,150

      

 

Net tangible assets per share (RM)

4.57

               

 

3.97

               

 

*

Included in tangible assets is construction in progress amounting to RM719.8 million

(31.1.2002 - RM468.1 million)

The condensed group balance sheet should be read in conjunction with the Group's annual

financial statements for the year ended 31 January 2002.


	Condensed Group Statement of Changes in Equity


[image: image4.wmf]Operating 

Operating 

in RM' 000

Turnover

profit/(loss)

Turnover

profit/(loss)

Malaysia

Numbers Forecast Operations ("NFO")

1,050,796

 

 

155,378

   

 

1,070,238

 

 

134,157

   

 

Power Generation

726,492

    

 

258,591

   

 

435,050

    

 

169,158

   

 

Racing Totalisator Operations ("RTO")

16,309

      

 

1,410

       

 

6,316

        

 

(21,083)

    

 

Property Investment

33,950

      

 

21,449

     

 

28,855

      

 

17,821

     

 

1,827,547

 

 

436,828

   

 

1,540,459

 

 

300,053

   

 

People's Republic of China

Liquefied Petroleum Gas

32,585

      

 

(935)

         

 

52,712

      

 

(5,796)

      

 

Segment totals

1,860,132

 

 

435,893

   

 

1,593,171

 

 

294,257

   

 

Inter-segment elimination

(6,412)

       

 

(6,267)

       

 

Non-segment operating 

expenditure

(2,576)

      

 

(1,727)

      

 

1,853,720

 

 

433,317

   

 

1,586,904

 

 

292,530

   

 

9 months ended

31-Oct-02

9 months ended

31-Oct-01


The condensed group statement of changes in equity should be read in conjunction with the Group’s annual financial statements for the year ended 31 January 2002.

Part A
Explanatory notes in compliance with MASB Statement 26

1.
Basis of preparation

The quarterly report has been prepared in accordance with the reporting requirements outlined in MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange and should be read in conjunction with the Group’s annual financial statements for the year ended 31 January 2002.

The accounting policies adopted for the quarterly report are consistent with those adopted for the Group’s annual financial statements for the year ended 31 January 2002.

2.
Qualification of preceding annual financial statements

There was no audit qualification to the preceding annual financial statements of the Group.

3.
Seasonal / cyclical factors

The principal business operations of the Group are not materially affected by seasonal or cyclical factors.

4.
Unusual items

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the period under review.

5.
Material changes in estimates of amounts reported

There were no material changes in estimates of amounts reported in prior interim periods of the current financial year or the prior financial year.

Part A
Explanatory notes in compliance with MASB Statement 26

6.
Movements in debt and equity securities

6.1
Issuance of debt securities
The following debt securities were issued during the period under review by Pahlawan Power Sdn Bhd (“Pahlawan”), a subsidiary of Tanjong:

	
	Nominal value (RM’000)
	

	Al-Murabahah Commercial Papers (“MuCP”)
	25,000
	

	
	
	

	Al-Murabahah Medium Term Notes (“MuMTN”)
	45,000
	

	
	
	

	Total
	70,000
	


Subsequent to the end of the current quarter, additional MuMTN with a nominal value of RM10 million were issued.

6.2 Repayment of debt securities

Commercial Papers (“CP”) with a nominal value of RM170 million that were outstanding at the preceding financial year end, were repaid by Powertek Berhad (“Powertek”) on 11 February 2002.

6.3 Issuance of equity securities

For the period under review, 5,700,000 shares in the Company were issued for a total subscription amount of RM45.3 million pursuant to the exercise of options by eligible employees under the Company’s Employees’ Share Option Scheme No. 2. 

7.
Dividends paid

	
	Rate

(sen)
	
	Payment date

	
	
	
	

	Final dividend for FY 31 January 2002
	22.0
	gross
	9-Aug-02

	
	
	
	

	Interim dividend for FY 31 January 2003
	10.0
	tax–exempt
	10-Dec-02


Part A
Explanatory notes in compliance with MASB Statement 26

8. Segmental results

[image: image5.wmf]in RM'000

31-Oct-02

31-Oct-01

Profit on ordinary activities before taxation

397,859

         

 

264,609

         

 

Adjustment for non-cash and non-operating items:

Depreciation & amortisation

98,232

           

 

81,629

           

 

Others

35,458

           

 

27,921

           

 

531,549

         

 

374,159

         

 

Changes in working capital

(46,110)

         

 

(51,500)

         

 

Net cash inflow from operating activities

485,439

         

 

322,659

         

 

Returns on investments and servicing of finance:

Interest received

12,146

           

 

10,643

           

 

Interest paid

(47,268)

         

 

(49,357)

         

 

Dividend received from current asset investments

499

                

 

757

                

 

Dividend paid to minority interests

(3,962)

           

 

(26,642)

         

 

Net cash outflow from returns

on investments and servicing of finance

(38,585)

         

 

(64,599)

         

 

Corporate income taxes paid

(72,418)

         

 

(73,883)

         

 

Capital expenditure

(10,680)

         

 

(6,319)

           

 

Acquisitions and disposals:

Construction of a power generation plant

(311,142)

       

 

(375,145)

       

 

Investment in an associate company

(4,411)

           

 

-

                

 

Repayment from joint venture

6,000

             

 

-

                

 

Net cash outflow from acquisitions and disposals

(309,553)

       

 

(375,145)

       

 

Equity dividends paid

(61,123)

         

 

(60,192)

         

 

Management of liquid resources:

Increase in funds placed on deposits

(162,661)

       

 

(6,845)

           

 

Current asset investments

(60,336)

         

 

10,895

           

 

Net cash (outflow)/inflow from management of liquid resources

(222,997)

       

 

4,050

             

 

Financing activities:

Issue of new ordinary shares

45,252

           

 

8,022

             

 

Net increase in borrowings

186,505

         

 

233,868

         

 

Net cash inflow from financing activities

231,757

         

 

241,890

         

 

Increase/(decrease) in cash and bank balances

1,840

             

 

(11,539)

         

 

Cash and bank balances at beginning of the year

14,451

           

 

34,427

           

 

Cash and bank balances at period end

16,291

           

 

22,888

           

 

The condensed group cash flow statement should be read in conjunction with the Group's annual

financial statements for the year ended 31 January 2002.

9 months ended

(Unaudited)


9.
Valuations of property, plant and equipment

The valuation of the investment property of RM365 million held by the Group has been brought forward without amendments from the previous annual financial statements. 

10.
Material events subsequent to the end of the financial period

There were no material subsequent events as at the date of this quarterly report.

11.
Changes in the composition of the Group

As reported in the quarterly report for the 4th quarter ended 31 January 2002, Global Entertainment And Management Systems Sdn Bhd, an associated company of Tanjong, entered into a Sale and Purchase Agreement to acquire a 25% equity interest in Tanjong Golden Village Sdn Bhd.

The acquisition was completed on 25 September 2002.

Part A
Explanatory notes in compliance with MASB Statement 26

12.
Commitments and contingencies

12.1
Commitments
	
	RM’000

	
	

	Authorised and contracted
	239,566

	
	

	Authorised but not contracted
	320,980

	
	

	
	560,546

	Analysed as follows:
	

	
	

	Plant and equipment
	252,725

	
	

	Acquisition of remaining shares in Powertek
	307,821

	(please refer to Note 21)
	

	
	560,546


12.2 Contingencies

There are no significant contingent liabilities or contingent assets as at the date of this report.
Part A
Explanatory notes in compliance with MASB Statement 26

13. Significant related party disclosures

The following is a summary of related party transactions as defined by Financial Reporting Standard 8, “Related Party Disclosures”, that have been undertaken in the ordinary course of business and on normal commercial terms between the Group and companies that are associated with:

(i) The trust that is associated with the family of Ananda Krishnan Tatparanandam and foundations (“the Trust”) and

(ii) The family of Ananda Krishnan Tatparanandam.

The trustee of the Trust is the controlling shareholder of the Company as defined by the Financial Services Authority Listing Rules.

	
	
	9 months ended

	in RM’000
	
	31-Oct-02
	
	31-Oct-01

	
	
	
	
	

	Expenses charged to the Group profit and loss account
	
	
	
	

	
	
	
	
	

	Equipment lease rental 
	
	1,260
	
	1,260

	
	
	
	
	

	Software support and licence fees
	
	3,465
	
	3,465

	
	
	
	
	

	Telecommunication and related services
	
	1,068
	
	972

	
	
	
	
	

	Closed circuit television broadcasting
	
	1,578
	
	1,515

	
	
	
	
	

	Corporate and business strategic consultancy services
	
	10,499
	
	10,465

	
	
	
	
	

	Operations and maintenance of a power plant
	
	5,177
	
	-

	
	
	
	
	

	Building and property maintenance services
	
	2,043
	
	2,390

	
	
	
	
	

	Other services
	
	734
	
	268

	
	
	
	
	

	
	
	25,824
	
	20,335

	
	
	

	
	
	
	
	

	Income credited to the Group profit and loss account
	
	
	
	

	
	
	
	
	

	Lease rental and tenant service revenue
	
	15,846
	
	15,108

	
	
	
	
	

	Others
	
	1,642
	
	95

	
	
	
	
	

	
	
	17,488
	
	15,203

	
	
	
	
	

	
	
	
	
	

	Recovery of expenses and shared overhead costs
	
	5,004
	
	5,263


Part B
Explanatory notes in compliance with KLSE Listing Requirements (Part A of Appendix 9B)

14.
Review of performance

14.1
Material factors affecting current quarter’s results
The inclusion of the results of the Panglima Power Sdn Bhd’s (“Panglima”) Open Cycle Gas Turbine (“OCGT”) power plant, which commenced operations in February 2002, was the main reason for the increase in the current quarter’s profit before taxation as compared to the corresponding quarter in the previous financial year.

14.2
Material factors affecting financial year to date results
Group turnover for the nine month period increased by 16.8% to RM1,853.7 million from RM1,586.9 million in the corresponding period in the previous financial year (“corresponding period”). Group profit before tax is, at RM397.9 million, higher by RM133.3 million or 50.4%.

Power Generation recorded a higher turnover of RM726.5 million against RM435.0 million in the corresponding period with the commencement of the commercial operations of Panglima plant. The resulting contribution has increased Power Generation’s operating profit by RM89.4 million from RM169.2 million to RM258.6 million. 

Lower demand for numbers forecast products led to a RM19.4 million reduction in turnover in the NFO segment to RM1,050.8 million. NFO operating profit however increased by RM21.2 million to RM155.4 million due mainly to improved operating margins. The RTO segment has registered an operating profit of RM1.4 million as compared to the operating loss of RM21.1 million in the corresponding period, as a result of an increase in totalisator turnover.

Overall, profit attributable to shareholders has increased to RM244.6 million from RM154.9 million, resulting in an increase in earnings per share to 63.5 sen from 40.7 sen in the corresponding period.

15.
Variation of current quarter’s profit before tax to preceding quarter

The increase in Group profit before taxation is attributable to higher contribution from Panglima, lower operations and maintenance expenses in the Power Generation segment and lower prize payout this quarter for the NFO segment.

Part B
Explanatory notes in compliance with KLSE Listing Requirements (Part A of Appendix 9B)

16.
Current year prospects
As stated in a separate announcement made today, a major subsidiary of the Group, Pan Malaysian Pools Sdn Bhd, has received notification from the Ministry of Finance of certain changes to the Betting and Sweepstake Duties, royalties and the amount payable on the first prize of the 4D games, that will take effect from 1 January 2003. These changes will not have a material effect on the results of the Group for the remaining part of this financial year.

Barring unforeseen circumstances, the Board of Directors anticipates a satisfactory performance for the Group for the remainder of this financial year.

17.
Variance to profit forecast or shortfall in profit guarantee (only applicable to the final quarter)

The Group did not issue a profit forecast during the period under review.

18.
Taxation

	
	Individual Quarter
	
	Cumulative Quarter

	
	31/10/2002
	
	31/10/2001
	
	31/10/2002
	
	31/10/2001

	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	
	

	Malaysian Taxation
	
	
	
	
	
	
	

	Income tax
	
	
	
	
	
	
	

	- Current year
	32,696
	
	30,068
	
	81,524
	
	63,701

	- Prior year
	(115)
	
	-
	
	(115)
	
	94

	
	32,581
	
	30,068
	
	81,409
	
	63,795

	Deferred tax
	15,281
	
	6,965
	
	41,357
	
	20,891

	
	47,862
	
	37,033
	
	122,766
	
	84,686

	Foreign Taxation
	190
	
	250
	
	516
	
	637

	
	48,052
	
	37,283
	
	123,282
	
	85,323


The effective tax rates for current quarter and financial year to date were 31.4% and 31.0% respectively. The variance between the effective tax rate and the statutory tax rate is mainly due to losses of subsidiaries not available for relief at Group level and non-deductibility of certain other items for tax purposes.

19. Sale of unquoted investments and/or properties

There were no disposals of unquoted investments and/or properties during the period under review.

Part B
Explanatory notes in compliance with KLSE Listing Requirements (Part A of Appendix 9B)

20.
Quoted securities

	(a)
	Summary of dealings in quoted securities for the period ended 31 October 2002: -
	Individual Quarter
	
	Cumulative Quarter

	
	
	
	RM'000
	
	RM'000

	
	
	
	
	
	

	
	(i)
	Total purchase consideration
	25,622
	
	38,724

	
	(ii)
	Total sale proceeds
	-
	
	2,264

	
	(iii)
	Total profit on disposal
	-
	
	266

	
	
	
	
	
	

	(b)
	Investments in quoted securities as at the end of the reporting period:

	
	
	
	RM'000

	
	
	
	

	
	(i)
	At cost
	70,054

	
	(ii)
	At carrying value/book value; and
	59,989

	
	(iii)
	At market value
	65,024


Part B
Explanatory notes in compliance with KLSE Listing Requirements (Part A of Appendix 9B)

21(a).
Status of corporate proposals announced but not completed

(i) The General Offer (“GO”) by Commerce International Merchant Bankers Berhad on behalf of Tanjong Energy Holdings Sdn Bhd (“TEHSB”) (a wholly-owned subsidiary of Tanjong plc) was announced on 31 July 2002 for the acquisition of the remaining 39,819,256 ordinary shares of RM1.00 each in Powertek [Offer Share(s)] which are, not already owned by TEHSB at a cash offer price of RM8.50 for each Offer Share.

On 14 October 2002, a conditional approval was obtained from the Foreign Investment Committee subject to the approval of the Economic Planning Unit of the Prime Minister’s Department (“EPU”). The approval of the EPU has yet to be obtained.

The GO is progressing as scheduled with the various approval and documentation process being undertaken. The GO is targeted for completion within the current financial year.

TEHSB had purchased 1,639,000 ordinary shares of Powertek through the open market up to the 31 October 2002. Subsequently, TEHSB purchased an additional 1,966,000 ordinary shares of Powertek, resulting in 3,605,000 ordinary shares of Powertek purchased since the announcement of the GO to 4 December 2002.

(ii) On 3 December 2002, Powertek announced that its wholly-owned subsidiary, Panglima had on 28 November 2002 obtained a conditional approval from the Securities Commission in respect of the following financing facilities:-

(1) Proposed RM830 million serial bonds;

(2) Proposed RM306 million commercial papers/medium term notes programme

(Items 1 and 2 are collectively referred to as “Proposed PDS”)

The Proposed PDS form part of the proposed RM1.22 billion financing facilities (“Proposed Financing Facilities”) for the development of Panglima’s 720MW combined cycle gas turbine (“CCGT”) power plant. The Proposed Financing Facilities comprise the above Proposed PDS and a proposed RM84 million standby revolving credit facility (“Proposed RC”).

As at the date of this report, Panglima has neither issued the PDS nor drawn on the RC facilities.

Part B
Explanatory notes in compliance with KLSE Listing Requirements (Part A of Appendix 9B)

21(b).
Utilisation of proceeds raised from the corporate proposals
The proceeds from the Proposed PDS are to be utilised amongst others, to repay shareholders’ advances and the unsecured short term borrowing (Note 22). The balance of the proceeds will be utilised to part finance the engineering, procurement and construction costs of its 720MW CCGT power plant and other development and ancillary costs.

The Proposed RC is to be utilised to part finance capital expenditure and other construction related costs, development costs and associated financing costs in the event of cost overruns and delay in the scheduled commercial operations date of the CCGT power plant.

22.
Group borrowings and debt securities

	
	
	
	Short

Term
	
	Long

Term
	
	Total

	
	
	
	RM'000
	
	RM'000
	
	RM’000

	Secured 
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Al-Murabahah Commercial Papers*
	
	
	24,452
	
	-
	
	24,452

	Al-Bai’ Bithaman Ajil   

  Islamic Debt Securities (“BaIDS”)*
	
	
	-
	
	450,000
	
	450,000

	Al-Murabahah Medium Term Notes*
	
	
	-
	
	45,000
	
	45,000

	Syndicated loan
	
	
	5,440
	
	158,240
	
	163,680

	
	
	
	29,892
	
	653,240
	
	683,132

	
	
	
	
	
	
	
	

	Unsecured
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Redeemable Bonds 
	
	
	-
	
	350,000
	
	350,000

	Bridging loan**
	
	
	300,000
	
	-
	
	300,000

	
	
	
	300,000
	
	350,000
	
	650,000

	
	
	
	
	
	
	
	

	As at 31 October 2002
	
	
	329,892
	
	1,003,240
	
	1,333,132


   *
These debt securities are secured by way of an assignment of certain insurances in relation to Pahlawan’s properties, assets and business and a charge over its finance service reserve account.

**     These borrowings are intended to be refinanced with long term borrowings to be procured by Panglima  in the current financial year. 

Part B
Explanatory notes in compliance with KLSE Listing Requirements (Part A of Appendix 9B)

23.
Off balance sheet financial instruments

Panglima is obliged to make progressive payments in EURO currency pursuant to the Engineering, Procurement and Construction Contract (“EPC Contract’’) entered for the construction and development of the new 720MW Combined Cycle Gas Turbine (“CCGT”) power plant. The first phase of the project involving the construction of a 460MW OCGT power plant containing two (2) gas turbine units has been completed culminating in the commencement of commercial operations in February and March 2002 respectively. The second phase which relates to the conversion project of the OCGT power plant into a 720MW CCGT power plant is currently in progress. In this respect, Panglima has entered into forward contracts to hedge the above progressive payments in EURO currency. These contracts are executed with three (3) licensed financial institutions and are accounted for on a basis which is consistent with accounting policies adopted by the Group.

At the date of this report, the notional principal amount outstanding under the forward contracts entered into by Panglima is RM148.9 million. These contracts have various maturity periods straddling over the next five months to meet the payment obligations under the EPC Contract.

24.
Changes in material litigation

There is no pending material litigation since the last annual balance sheet date to the date of issue of this quarterly report.

25.
Dividend

No dividend has been recommended for the current quarter.

Part B
Explanatory notes in compliance with KLSE Listing Requirements (Part A of Appendix 9B)

26.
Earnings per share (“EPS”)

The basic and diluted EPS for the reporting period are computed as follows:

	
	Current Quarter
	
	Cumulative Quarter

	
	
	
	

	Net profit for the period (RM’000)
	92,651
	
	244,556

	
	
	
	

	Weighted average number of ordinary shares
	385,221,151
	
	385,221,151

	
	
	
	

	Dilutive effect*
	2,139,871
	
	2,139,871

	
	
	
	

	Diluted average number of ordinary shares
	387,361,022
	
	387,361,022

	
	
	
	

	Basic EPS (sen)
	24.0
	
	63.5

	
	
	
	

	Diluted EPS (sen)
	23.9
	
	63.1


* arising from unexercised employee share options which have a dilutive potential

By order of the Board

Siuagamy Ramasamy
12 December 2002


Group Company Secretary
Kuala Lumpur
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